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Why Invest in South African Markets: 
Best Performing Stock Exchange in the World over 117 years

The Johannesburg Securities Exchange (“JSE”) has 
delivered higher real returns than any other market 
globally since 1900*. In US Dollar terms, the JSE 
consistently ranks amongst the top 3 markets in the 
world. This is a remarkable outcome given that the JSE 
is just 1.75% of global market cap and its average GDP 
per capita growth since 1900 was 1.13% p.a. which is 
lower than most developed markets.

Even foreign multinationals such as Walmart have 
struggled to steal market share from local incumbents. As 
a result, the average Return on Equity of companies listed 
on the JSE is the highest when compared to the 19 largest 
markets in the world.

A further indication of the strength of these companies is 
that the combined market capitalization of the JSE 
averages 2.5 times the GDP of South Africa. 

This ratio is higher for the JSE than any other market in the 
world and demonstrates that SA companies have 
successfully expanded their franchise into global markets 
(e.g., Naspers, Richemont).

The success of the JSE is supported by a number of 
competitive advantages within South Africa’s policy 
framework that distinguish it from other emerging 
markets. These include:

 •	 Property	rights	protection	ranked	
  amongst the top 30 in the world**
	 •	 Fully	independent	judiciary
	 •	 Highly	sophisticated	financial,	legal	
  and communications systems
	 •	 A	key	beneficiary	of	the	demographic	
  dividend in Africa through its trade routes
	 •	 One	of	the	most	liquid	and	tradeable		 	
  currencies in the emerging market universe

With a gross market capitalization of USD 1 trillion and 
amounting to 5% of the MSCI Emerging Market Index, 
South Africa should be a core allocation in any EM 
solution and a tactical allocation in a global equities 
fund. The JSE All Share Index consistently outperforms 
the MSCI World Index and MSCI Emerging Market Index 
on a 5, 10, 15, and 20 year basis since the inception of 
these indices.

*		 Dimson-Marsh-Staunton	database,	J.Ritter,	“Is	Economic	Growth	Good	for	Investors?”,	Journal	of	Applied	Corporate	Finance.	
** International Property Rights Index

UCITS compliant fund 
focused on companies 
listed on the Johannesburg 
Securities Exchange ( JSE) 
of South Africa

Summary

JSE is consistently one 
of the best performing 
markets in the world 
and is a core Emerging 
Markets building block

Fund	philosophy	focused	
on high quality companies 
with low fundamental risk.

US Dollar hedged class 
available to mitigate against 
risk of the local unit (ZAR)

Lose money for the firm and I will be understanding, 
lose a shred of reputation for the firm and I will be ruthless
                                                                                                                                                                      Warren Buffett

WISIAN CAPITAL

UCITS Compliant South Africa Fund

Registered in Ireland, the Wisian Capital South African 
Equity	 Fund	 is	 fully	 UCITS	 compliant	 and	 offers	 a	 US	
Dollar hedged class and unhedged class. The investment 
management of the fund is outsourced to South African 
based	First	Avenue	Investment	Management.

First	 Avenue	 Investment	 Management	 is	 a	 company	
incorporated under the laws of South Africa. The 
Investment	Manager	is	regulated	by	the	Financial	Conduct	
Authority South Africa.
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Criteria of Quality
First	Ave	Propriety	
Research of Threats 
to Quality

Portfolio Sizing:
Gross Market Weight 
up to 100%
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Negative Selection 
& Valuation 
Opportunities
Caused by Extreme 
Behavioral Biases

Cyclical Risks
•	 Resources
•		 Construction
•		 Furniture

Compounding to Beat the Market

The philosophy of the fund is built upon a premise that 
wealth creation is best achieved by investing in 
structurally advantaged companies that dominate their 
industries for long periods of time. This is the same 
cohort of companies that the market is so devastatingly 
good at positively selecting in its upward march at the 
direct expense of those that die, get acquired, or delist 
over time.

Advantaged businesses deliver above average market 
returns with lower fundamental risk than the market 
precisely because they are less cyclical in nature:

	 •	 Persistently	high	profitability	by	cornering	
  a market through economic moats
	 •	 Judicious	capital	allocation	to	re-inforce	the	
  moat and return excess cash to shareholders
	 •	 Relying	on	cash	flow,	as	a	source	of	funds	
  to run the business

These elements lead to compounding, a far superior 
basis of investing than timing. The research remit is to 
combine microeconomic characteristics of quality 
companies with behavioral biases that provide us with 
an opportunity to invest in them. Yet, the most 
important element of wealth creation is in possessing 
the temperament to hold them for long periods 
regardless of macro economic cycles.

Duration is what sets our portfolios apart from others 
and what sets us apart from our peers.

Over	 the	 long	 term,	 consistent	 dividend	 and	 capital	
growth is what creates best in class returns.

Compounding returns is premised on not impairing 
capital.	 Despite	 the	 market’s	 efficiency	 at	 positively	
selecting long term winners, such advantaged businesses 
can also go bad. Avoiding cyclical companies and 
identifying bad companies before the market de-selects 
them is important to compounding.

The fund employs a process called negative selection to 
address this goal. In it, we seek to pro-actively identify 
high quality businesses that demonstrate a critical lapse 
in judgement in one of four areas that pose an existential 
threat to the business:

	 •	 ESG	practices	whose	continuation	are	unsustainable
	 •	 Accounting	irregularities	intended	
  to defraud stakeholders
	 •	 Merger	&	Acquisitions	activity	motivated
	 	 by	agency	effects
	 •	 Psychological	Profiling	to	identify	
  non-governance related transgressions

Each of these pillars of negative selection can have either 
a binary or probabilistic outcome. We regard high risk 
assessments as binary outcomes and either do not buy 
(or sell) the company.

The remaining universe of stocks is used to construct a 
portfolio of up to 50 stocks with suitable levels of single 
stock concentration and liquidity risks.

The number of holdings in the portfolios is intended to 
achieve	a	unique	approach	to	diversification,	namely;	 (i)	
to acquire the best compounding opportunities in the 
market and (ii) optimizing exposure to factor risks in order 
to generate reasonable outcomes in most environments.

Avoiding Capital Impairment

But investing isn’t about beating others at their game. 
It’s about controlling yourself at your own game        
                                                                  Benjamin Graham

WISIAN CAPITAL



WISIAN CAPITAL

Team

Portfolio Manager
Hlelo (Lo) Giyose

Chief Investment Officer
MSc Inv. Mgmt (UK)
BSc Bus. Admin. (USA)

Lo	founded	First	Avenue	in	2010	and	has	worked	
in the investment management industry for more 
than 20 years in various roles that span both 
research and portfolio management.

He	has	worked	for	HSBC	(USA),	and	STANLIB	and	
Investec Asset Management in South Africa. 

He	 also	 gained	 valuable	 exposure	 to	 corporate	
governance and strategic decision making when 
serving as a director on the board of various 
investee companies of the Industrial Development 
Corporation in South Africa.

Other Key Team Members

Nadim Mohamed
Investment Analyst
MSc (Eng.) (cum laude)
MBA (cum laude)

Dhersan Chetty
Investment Analyst
B.Bus.Sci	(Finance	Hons)

Yanni Yang
Investment Analyst
B.Bus.Sci	(Hons)
M.	Phil	(Mathematical	Finance)
FRM,	CFA

Shirley Mabasa
Investment Analyst
BCom	(Finance	Hons)

Jorge Haynes
Chief Operating Officer
B. Comm (Econ.)
B.	Comm	(Inv.	Mngmt	Hons)
MBA (Scotland)

Neetin Govan
Operations Manager
BCom	(Fin.	&	Mngmt)
BCom	(Fin.	Planning	Hons)
PGD (Compliance)

Wisian Capital South African 
Equity Fund is a sub-fund of 
Sanlam Universal Funds plc. 
The Fund is authorised in 
Ireland and regulated by the 
Central Bank of Ireland.

T : +27 11 772 2480

E : Info@wisiancapital.com

W : www.wisiancapital.com


